


HANDLING FEES 

• Paid monthly per beverage container redeemed to eligible recycling centers 
located in convenience zones 

• The handling fee per container payment is equal to the difference between the 
weighted average cost per container for handling fee recycling centers and the 
weighted average cost per container for recycling centers that do not receive 
handling fees 

Costs Per Container 
  
  
  

Year Measured 2006 2008 2010 

Handling Fee RC $0.02410 $0.02196 $0.02029 

Non-Handling Fee RC $0.01430 $0.01337 $0.01256 

Difference $0.00980 $0.00859 $0.00773 

• The handling fee per container is measured every two years by cost survey 
performed in conjunction with the processing fee cost survey 

• Survey design is based on 90 percent confidence interval and a 10 percent error 
rate; sample selection is based on stratified random sample by total number of 
beverage containers redeemed per year 

• In determining the actual costs, only those allowable costs contained in Title 
14, California Code of Regulation (CCR), Section 2965 are used.   

Allowable Costs Non-allowable Costs 

labor commissions 

general business overhead charitable contributions 

transportation exclusivity contracts 

rent litigation 

depreciation penalties 

property taxes promotions 

utilities royalty expense 

supplies scrap value deduction 

fuel scrap value paid to customers 

insurance settlements 

interest shrinkage 

maintenance income and sales tax 
 

Example Tiered Handling Fee Rate Structure (2010 Measured Costs) 
  
  
  

Volume (containers/year) Handling Fee RC 
Cost/Container 

Non-Handling Fee 
RC Cost/Container 

Difference 

less than 3.9 million $0.02727 $0.01508 $0.01219 

3.9 million to 6.9 million $0.01832 $0.01252 $0.00581 

greater than 6.9 million $0.01522 $0.01000 $0.00522 

        

weighted average $0.02029 $0.01256 $0.00773 

 


