CalRecycle / Division of Recycling
Beverage Container Recycling and Litter Reduction Program
Program Reform - Focus Group Workshop #3

Quality Incentive Payment (QIP)
QIP is designed to improve the quality and marketability of empty glass beverage containers collected for recycling.

QIP provides fiscal incentives to registered curbside programs or other certified entities to improve the quality and
marketability of empty glass beverage containers collected by registered curbside programs or dropoff or collection
programs.

CalRecycle may expend up to $10 million annually for QIP payments. The QIP rate may be up to $60 per ton,
subject to availability of funds, for cleaned and color-sorted glass empty beverage containers.

Payment History of QIP:

Amber Flint Green 1] el

Year (Ton) (Ton) (Ton) Glass ngment

(Ton) Million($)

2011 | 33,755.4 | 76,504.9 | 65,679.4 | 175,939.7 $10.0
2010 | 57,875.8 | 57,543.1 | 69,981.1 | 185,400.0 $10.0
2009 | 56,858.2 | 47,827.6 | 61,572.5 | 166,258.3 $6.5
2008 | 35,547.3 | 66,253.1 | 57,880.1 | 159,680.5 $9.6

Participant Shares for 2011

Participant #in Total QIP %
Type 2011 Tons Payment Share
CP 8 2,139.0 $122,319 1.2%

CS 12 1,832.0 $107,627 1.0%

SP 10 387.7 $22,264 0.2%

RC 7 1,666.9 $86,513 0.9%

PR 27 169,908.2 | $9,661,277 | 96.6%
Total 64 175,933.8 | $10,000,000 | 100.0%
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Plastic Market Development Payment (PMDP)

e PMDP was created to develop California’s markets for recycled empty plastic beverage containers.

e CalRecycle pays up to $150 per ton on a quarterly basis to specified entities for empty plastic beverage containers
that are processed and utilized for manufacturing in this state.

e To qualify for PMDP: (1) A certified entity must wash and produce flake, pellet, or other form usable for a product
manufacturer from empty California Refund Value (CRV) plastic beverage containers collected in the state for
recycling; and (2) A product manufacturer using the plastic material from the certified entity to manufacture a plastic

product in CA.

Payment History of PMDP:

Total Total
Year (?5:1-) ?T[;I?\I)E (‘II'DoF;) Plastic | Payment
(Ton) Million($)
2008 8,744.1| 8,377.1 31.3| 17,1525 $5.0
2009 | 14,473.4| 5,459.5 100.5| 20,033.4 $3.8
2010 | 20,178.8| 7,639.4 53.4| 27,871.6 $8.4
2011 | 41,060.0| 6,598.5 17.8 | 47,676.3 $10.0
Participant Shares for 2011
: PET HDPE PP
- #in PET HDPE PP %
Participant Type Payment Payment Payment
2011 1 (Ton) | wtiones) | O™ | wmillion(s) | (™) | wmillion(s) | Shae
Manufacturer 28 41,060.0 $4.3 6,598.5 $0.7 17.8 | $0.003 50.0%
Certified Entity 8 41,060.0 $4.3 6,598.5 $0.7 17.8 $0.003 50.0%
Total 36 82,120.0 $8.6 13,197.0 $1.4 35.6 $0.006 100.0%
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Curbside Supplemental Payment

History of Curbside Supplemental Payment:

Curbside Supplemental Payment program is a supplemental payment to aid certified and registered operators of
curbside programs and neighborhood drop off programs that accept all types of empty beverage containers for

recycling.

CalRecycle pays registered operators of curbside programs and drop off or collection programs, a total of $15
million per fiscal year for empty beverage containers collected.

The payments are calculated based upon the volume of beverage containers collected by programs during the 12-
month calendar year and paid out to eligible participants the following year. The payments are to supplement the
costs of associated with recycling purposes.

Material Type (# of Containers)
Rate per Payment
Year AL GL PET HD 7-Other BM Total Container | Million($)
2009 320,621,957 | 488,061,958 | 594,061,507 | 62,518,009 | 1,127,271 | 439,667 | 1,466,830,369 | $0.00562 $8.25
2010 304,531,771 | 494,972,139 | 525,793,003 | 55,612,017 | 1,119,098 | 36,570 | 1,382,064,598 | $0.01085 $15.00
Participant Shares for 2009-2010:
Drg ngf ;| #of $ $ Total CS
Year pot Curbside | Cities/Counties | Haulers/Processors Supplemental
Collection X : :
Pgms Received Received Payment Available
Pgms
2009 556 $1,641,810 $6,608,190 $8,250,000
2010 1 556 $2,395,450 $12,604,550 $15,000,000
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